
 

1 May 2020 

 

Ms Tania Hay 
Chairperson 
Riding Pony Stud Book Society Ltd Tas Branch 
“Alinda Park” 
Tullamore Road 
Orielton Tas 7172 
 

Dear Ms Hay, 

 
AUDIT MANAGEMENT LETTER 

 

 

We recently completed our audit processes for Riding Pony Stud Book Society Ltd Tas. 
 
While we assume no responsibility to design audit procedures to identify matters to report 

to you, we communicate any matters encountered during the course of our audit which we 

believe should be brought to your attention.   

This does not mean that there are no other matters of which you should be aware in 

meeting your responsibilities, nor does this report absolve you from taking appropriate 

action to meet these responsibilities. 

Our audit findings and recommendations are found on the following pages.  
 
If you have any queries in relation to these matters, please do not hesitate to contact me. 
 

Yours sincerely, 

 

 
 

Luke Williams CA, CPA, Registered Company Auditor  

Partner 
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AUDIT AREA NATURE OF AUDIT FINDINGS RISK RECOMMENDED ACTION 

Bank Reconciliations Having an independently reviewed bank 
reconciliation gives a high degree of 
confidence that the accounting system is 
recording all revenue and expenses and 
provides the association with opportunities 
for errors and fraudulent transactions to be 
identified. As such, it is arguably the most 
important control to give an organisation 
confidence in its financial records. We note 
that currently bank reconciliations are not 
performed monthly. 
 

Opportunities for error and 
fraudulent transactions may arise 
without a monthly bank 
reconciliation. 

Monthly bank reconciliations are 
performed and independently 
reviewed. 

General Ledger Transactions are recorded in an excel 
spreadsheet.  There is inconsistency 
amongst all states in the way accounts and 
financial records are maintained.  In 
Tasmania’s case all show expenses and 
revenue are posted to Show Expense and 
Revenue.  Some other states provide further 
detail in their general ledger. 
 

Transactions may be recorded 
differently amongst states resulting 
in errors in the consolidation and 
poor decision making. 

A whole of organisation strategy 
should be developed to address 
inconsistencies in accounting 
processes.  Transactions should 
be reviewed centrally to ensure 
consistency of financial records. 
 

Invoices An invoice that was issued for sponsorship 
revenue is non-compliant. It doesn’t include 
an ABN or GST.   
 

Non-compliance with the 
Corporations Act. 

Ensure the Riding Pony ABN is 
reflected on all invoices and a 
GST section is included to comply 
with your GST registration. 
 

 
 


